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bank successfully founded, but the whole of this trans-
action was faithfully carried out: the jewels were handed
over and the money was sent to the Nizam. Before,
however, he had time to pay it over to the Resident
the Governor-General interfered. He refused to sanction
the formation of the bank on the ground that, as one
of the directors was a European, it would be contrary
to the Act of George III, which prohibited all financial
transactions between Europeans and native princes.
This order, which was entirely unexpected, created a
panic in Hyderabad. The Nizam, who had parted with
his jewels, naturally held on to the money he had re-
ceived, whilst the sowcars who had handed over the
money to the Nizam in the expectation of being able to
recoup themselves from the State Bank saw no way of
getting their money back and wanted at all events to
get the jewels as some sort of security. Mr. Dighton
was thus placed in a very awkward position. He was
responsible to the Nizam on the one hand for the safety
of the jewels, and on the other hand he was equally
responsible to the sowcars for the repayment of the
money they had advanced. He managed to extricate
himself from this dilemma in a very remarkable and
thoroughly Oriental manner. The jewels were all kept
in a safe in which were stowed different trays. The
safe was locked with three different keys, each of which
was kept by one of the persons interested. A meeting
w^s called in order to form an inventory of the jewels
to see that all was correct. The safe was opened and
each tray was brought before the Committee, the jewels
were counted and the tray was then carried back. But
before they were replaced in the safe the contents of each
tray were poured into a pair of jack-boots, the trays
were placed empty in the safe, covered with their respec-